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HARBOR FEDERAL SAVINGS AND LOAN ASSOCIATION
- . . 4th
THIS MORTG AGE (" Security Instrument ") s gisenon.. Lo Pecember UYL
19..85... The mortgagor is .. Richard V. Hanson . and Diane L. Hanson, his wife . ..
............................................................. ("Borrower™). This Secunty Instrument is given to HARBOR r[-l)l:RAl S»\\ lNG
and LOAN ASSOCIATION whlch is organized and existing under the laws of the United States. and whose address is 100 South
Second Street. Fort Pierce, Florida 33450 (" Lender ™). Borrower owes Lender ne principal sum of . THIRTY. FIVE .. . ..
THOUSAND ONE HUNLRED .AND. NO/100-r == rme e e c e m e m e mm s e e m e e st e v o v e e,
Dolars{U.S.5......35.,100.0Q0......). This debt is evidenced by Borrower’s note dated the date as this Security Instrument { *Note™).
which provides for monthly payments, with the full debt. if not paid earlier. due and pavabicon ..........Janwary 1. .2016. ... .. ..
This Seccurity Instrument secures to Lender: (a) the repayment of the debt evidenced by the note, with interest. and all renewals,
extensions and modifications; (b) the payment of all other sums. with intérest. adv anced under paragraph 7 to prote-.: the security of this
Security Iastrument; and (¢) the performance of Borrower's convenants and agreements under this Security Instrument and the Note.
For this purpose, Bormower does hereby miortgage. grant and cornvey to Leader the following described property located
Mo Indian. River.. ..... County. Flornda:
o
Unit No. 202 of Building No. 47 of Vista Plantation,
a Condominium, according to the Declaration of Condominiwm
dated December 19, 1984 and recorded December 21, 1984 in
Official Records Book 699, page 1817 and Amended in Official
cords Book 711, page 413, Public Records of Indian River
County, Florida.
=
f> = ]
L, dn
o [l
oA
: <
s
intangible - Tax $ 70/ Xo T
— . T
Documentary - Stamp $ S4.63> L =
FREDA WRIGHT, Clerk of Circuit Court - S, o
Indian River County -by e T
which has the address of . 47-202 Plantation Drive . Vero Beach . .. ... .
Strper T
Florida . 22960-~-8095 "Property Address™).
lz Teone ]
(e )
TOGETHER WITH all the improvements now ot hereafter erected on the property. and all zasements. nghts, ~
appurtenances, rents. royalties. mineral. o1l and zas rights and profits, water nghts and stock 2nd all fixtures now or o
hereafter a part of the nroperty. All replacements and additions shall also he coverad by this Security Instrument Al of the b
foregoing 1s referred to1m this Secunity Instrument as the “Property ™ =
fap
Borrower CoviNanTs that Borrower 15 lawfully sersed of the estate hereby convesed and hae the night 1o ~
mortgage. grant and conves the Property and that the Properiy s unencumbered. except for encumbrances of record ~~
Borrower warrants and will defernd generally the title to the Properiy against ali claims ana demands. subject o any "—',:
encumbrances of record Yo
=3

THIS SECTRITY INSTF! MENT combines uniform covenants for nalional use and non-uniform cinenants with
immted vartatrens by unisdichon e consnitute 4 uniform sec anity imstrument covening real propertsy

FLORIDA—= -zc =2~ , FNMA/FHLMC UNIFORM INSTRUMSENT INDIVIDUAL
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o opraarty oaer this Secutity Instrament oheacarihy
leasehold puvments o ground rests on the Propertv b any o0 vearhy hazartd msurance premuums and edy vcathy
MOTTRARe Isutan e premums. i any These itemn are vallad “escrow stems T Lender man enbimuite the Funds e onthe
haus ot cerrentdata and reasonable canimates of fytare ewrow tems

Vhe Funds shall b held i anmainstitution the depseats of avvvunts of which areinsur dor gueoastead bya tederad o
sate agenay anviuding bender it Lender s such an o matienon) Fonder shall apphy the Funds to s the escrow tems
1 ender mas not charge for holding and applyving the Funds, anahvzang the acceunt or ventumg the esdiow semis unless
| ender pavy Borrower interest on the Funds and appheable law permats ender 1o make such a Jharge Borrewer and
Lender mav agree in wnning that iterest shall he pand on the Funds Unless an agreement s made o1 apphicable faw
requires mrerest to e pand Bender shall not he reguared 1o pay Borrower any anterest o earmings on the Funds Lende
shall give t Barrower, without charge, an annual accounung of the Furds showang cratits and debots to the Funds and the
purpase for which cach debat 1o the Funds was made  The Funds are pledged as addiional sevunts for the sums sectired
this Sevutity Instrument

1f the amount of the Funds held by 1 ender. together with the future monthiy payments of Funds payabie prier o
the due dares of the escrow itemns, shall exceed the amount required 1o pay the excrow atems when due, the exeess shall be.
at Borrower's eption, either promptiy repand to Borros er or crediied to Borrower on monthiy payments of Funds 1 the
amount of the Funds held by Lender is not suticient io pay the escrow ttems when dae, Borrower shall pay 1o Lender any
amount necessary to make up the deficiency in one or more pay ments as required by Lender.

LUpon payment in full of all sums secured by this Secunity Insirement, Lender shall promptly refund to Botrower
ary Funds held by ¥ ender If under paragraph 19 the Property s sold or acquired by ender, Lender shall apply. ne later
than immediately prior to the sale of the Property or s acquisition by Lender, any Funds held oy 1ender w the time of
apphication as a credit aganst the sums secured by this Secursty Instrumens:

. Applicstion of Payments. Unless applicable law provides otherwine, all payments recened by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note: second. to prepayment charges due under the
Note, third, to amounts pavable under paragraph 2, fourch, tomterest due; and last, to principal due.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges. fines and imposiions attnimuable to the
Property which may attain prionity over this Secunty Instrument, and leaschold payments or ground rents, i any.
Borrower shall pay these obligations in the manner provided i paragraph 2. or if not pard in that manner. Borrower shall
pay them on time directly to the person owed payment. Borcrower shall promptly furnish to Lender all notices of amounts
to be pmd under this paragraph. If Borrower makes these payments directiv. Borrower shail prompt!y furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any hen whicn has prionty over thus Secunty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the hen in a manner acceptable to Lender: (b) contestsin good
faith the lien by, or defends against snforcement of the hen in. legal proceedings which m the Lender’s opinton operate to
prevent the enforcement of the Lien or fortaiture of any part of the Property. or (¢) secures from the holder of the hen an
agreement satisfactory 10 Lender subordinaung the lien to this Security Instrument. If Lender determines that any part of
the Property « subject to a lien which may attam pricnty over this Secanty Instrument. Tender may ginve Borrower a
notice identifving the len. Borrower shall satisfy the ien or take one or more of the acnons set forth above waithin 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improsements now existing or hereatter erected on the Property
insured against loss by fire, hazards included within the term Uextended coverage™ and any other hazards for which Lender
requires msurance. This insurance shall be mamtained m the amounts and tor the periods that Lender requires. The
insurance carner providing the insurance shadl be chosen by Borrower subiect o Lender's approval which shall uot be
unreasonably withheld.

All insurance pohicies and renewals shall be acceptable to Lender and shall include o standard mortgage clause
Lender shall have the right to hold the policies and revewals. If Lender requires. Borrower shall promptly aive to Lender
all receipts of pind premiums and renewal notices. In the event of loss, Borrower shail give prompt notice to the mnsarance
carrier and Lender. Lender may make proof of loss if not made prompthy by Borrower

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair
of the Property damaged. if the restoration or repair is economically feasible and Lender’s security s not Jessened. It the
restoration or repair 1s not cconomically feasible or Lender's security would be lessened. the insurence proceeds'shail he
apphed to the sums secured by this Securnity Instrument, whether or not then due, with any excess pad 1o Rorrower It
Borrower abandons the Property, or does not answer within 30 davs a nouce from Lender that the msurance carner has
offered to settle a claim, then Lender may collect the esurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument. whether or not then due. The 30-day perod will bepin
when the notice s given.

Unless Lender and Borrower otherwise agree in wining, any appheation of proceeds to prnaipal shall nog extend or

postpone the due date of the monthly pay ments referred toan paragraphs tand 2 or change the wmount of the payments I

under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acguisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrumeni immediate!y prior to the acquisition.

6. Preservation and Maintenance of Property: Leaseholds. Borrower shall not destrov, damage or ~ubstanialhy
change the Property, allow the Property to detenorite or commit waste. If this Secunty Instrument s on a leasehold.
Borrower shall comply with the provisions of the lease, und if Borrower acquires fee title to the Property. the feaschold und
fee title shall not merge unless Lender agrees to the merger in wnting

7. Protection of Lender's Rights in the Property; Mortgage Insurance. I Borrower fads 0 pertorm the
covenants and agreemenis cortained in this Secunty Instrument. or there s a legal proceeding that may sigmiticantls atfect
Lender’s rights 1n the Property {such as a praceeding i bankruptcy, probate. for condernation or to enforce laws or
regulations). then Lender may do and pay for whatever is necessary to p'mlcc( the value of the Property and Lender’s nghis
in the Property. Lender’s actions may mnclude paving any sums secured by a hien which has prioniy over this Secunn
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property te make rerairs Although
Lender may take action under this paragraph 7. Lender does not have to do se

Any amounts disbursed by Lender under this paragraph 7 shall become addimonal debt of Borrower secured by this
Secunity Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shali bear interest from
the date of disbursement at the Note rate and shall be pavable, with nterest. upon notice tfrom Lender to Borrower
requesting paymen’.
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9. Condemnation.  The procecds ot any award or clam tor damages. ey

SUvetsegunial m connection with
nohieu o condemaation, are herebs

any condemnation o other takme ot any part of the Propertv o tor comvevange
asrened and shadl pe paa to 1 ender

Inthe cvent of a total tahinge of the Proporiy, the procecds shall be apphied te the sums sectired by this Secuniny
Tostrament, whether o not then dues with woy eveess pad (o Borrewer In the event of o parial taking of the Propemy,
anless Borrewer and Tender othersisc agree i wnting. the sums secured by this Secunity Tnstrument shall be reduced by
the anmiount of the proweeds muttipbed by the following fraction tat the total amount of the sums secured immediatehy
betore the takmgs divaded by (b the tar market value of the Property immediately hetore the taking “Any balance siall be
Paad to Borrowa

I the Properiy s abandoned by Borrower, wat, after notice by | ender 1o Borrower that the condemnor offers to
mahe an award or settle a chuam for damages, Borrower fils to respond to 1 ender within 30 dass after the date the totice s
given, ender imauthenzed o collect and apply the proceeds, at s option, aithet 1o restoration or repair of the Property or
to the sums secured by this Security Instrument. whether or noi then Jue

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthhy payments referred toan paragraphs Fand 2 or change the amount of such pavments

10. Eorrower Not Released: Forbearance By Lender Not a3 Waiver.  I'auiension of the iime tor payiment or
moditication of amortization of the sums secured by this Secunity Instrument pranted by Lender te any seecessor
mterest of Borrower shall not operate to release the habihity of the ongmal Berroser or Borrower's successors minterest,
Lender shall not he required 1o commence proceedimgs agaimst any successer i nterest or refuse to extend tme for
payment or otherwise madits amortization of the sums secured by this Secunity Instrament by reason of any demand made
by the ongmal Borrower or Borrower'ssiccessors inmterest. Any forbearance by Tender i exeraising any right or remedy
shall not be a warver of or preclude the exercise of any right or remedy

11. Successors and Assigns Bound: Joint and Several Liability; Co-signers.  Fhe cosenants and agreements of

this Securnity Iastrument shall bind anid benefit the successorsand assigns of Tender and Borrower, subject 1o the provisions
of paragraph 17 Borrower's corenants and agreements shall be ot and several Any Borrower who co-signs this Security
Instrument but does not execute the Note tad s co-stgnnng this Secunty Insttument only to mortgage, grant and comvey
that Borrower'sinterestin the Property under the terms of this Securits Instrument. (b is not personaliv obligated to pay
the sums secured by this Seennty Instrument, and () agrees that Lender and any other Borrower may agree to extend.
maodity, forbear or make any accommoedations with regard to the ierms of this Secunity Instrument or the Note without
that Borrower's consent

12, Loan Charges. 1t the foan secured by this Secunty Instrament s subgect to a law which sets maximum loan
charges, and that jaw s tuadiy terprered so that the interest or other loan charges collected or to be collected 1n
connection with the loan exceed the permitted hmmts, then: (a) any such loan charge shall be reduced by the amount
necessary to redace the chaige to the permatted finut; and (b) any sums already collected from Borrower which exceeded
pernutted fimits wiil be refunded to Borrower. Lensr may choose 1o make this retund by reducing the principal owed
under the Note or by making a direct pavment to Borrower. If a refund reduces principal. the reduction will be treated as a
partial prepayment without any prepayiieni charge under the Note.

13. Legislation Affecting Lender's Rights, W oenactmem or exprratuon of applicable laws has the effect of

rendering any provision of the Note or this Securnty Instruiment unenforceanle according o tts terms, Lender, at its option,
may require immediate paymeat i full of ail scums secured by thas Security Instrument and may mvoke any remedies

permitted by paragraph 19. If Lender exercises this option, Tender shall take the steps specttied in the second paragraph of

paragraph t7.

14. Notices. Any notice to Borrower provided for in this Secunty Instrumieat shall be given by dehiverning it or by
mailing 11 by first class manl unless apphcable law requires use of another method. The nonce shall be directed to the
Property Address or any other address Borrower designates by notice to Lender Ay notice to Lender shall be given by
first class matl 1o Lender’s address stated herein or any other address Lender designates by notice te Barrawer, Any notiee
provided for in this Security Instrument shall he deemed to have been given to Borrewer or Lender when given as provided
m this paragraph.

15. Gaverning Law; Severability.  This Sccunity Instrument shall be governed by federal taw and the taw of the
Juriscicnon i which the Property is located. In the event that any provision or clause of this Secunity Instrument or the
Note conflicts with applicable law, such conflict <hall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Secunity Instrument and the
Note are declared to be severable

: 16. Borrower's Copy. Borrower shall be grven one conformed copy ot the Note and of this Securnity Instrument.
&

17. Transfer of the Property or a Beneficial Inierest in Borrower. 1 all or any part of the Property or am
interestin it s sold or transterred (orf a beneticial interest in Borrower s sold or trunsterred and Borrower s not a natural
person} without Lender's prior wiitten consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall nor be exercised by Lender af exercise s profibited by
federal lew as of the date of thig Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acecleration. The nonce shall provide a period
of not less than 30 days from the date the notice is dehivered or matled within which Borrower must pay all sums secured by
this Secunity Instrument. If Borrower fails to pay these sums prior to the exprration of this period. Lender may invoke any
remedies permitied by thes Security Instrument withous further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Berrower shall have the nght to have
enforcement of this Security Instrument discontinued at any time prior to the carhier of (a) 5 day« for such other peniod as
appheanie law may spucfy for reinstatement) before sale of the Property pursuant to any power of sale coniained in this
Security instrument. or (b) entry of a judgment entaraing this Secunity Instrument Those conditions ere that Borrower
fa} pays Lender all sums which then would be due under this Secunty Instrument and the Note had no acceleration
accurred; {b) cures any default of ans other covenanis or agreements. <) pads all ¢xpenses incurred :n enforcing this
Security Instrument, inciuding, but not hmited to, reasonable attorness’ fees and (dy takes such action as Lender may
reasonably require to assure that the hen of this Secunity Instrument. Eender's nghts o the Property and Borrower’s
obhigation to pay the sums secured by thiy Security Iastrument shali continue unchanged Lpon ranstatement by
Borrower, o Secuniy ivirument and (he ohigaitons secured bereby shall reman fuliy effective ac it no acceleration had
occurred However, this right to reinstate shall not apply 1o the case of acceieration vnder paragraphs 11 or ]
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NON UNBORSG Cer EANTs Borrower and 1 onder further covenant and agree as toliows

19, Accelerstion; Remedies. Lender shall give aotice to Borrower pivor 1o accelerstion following Borrower's
wreach of aay coveaant or agreesaent a this Secwrity Instrement (bet aot prior tu scceieration under paragraphs 1) and 17
ualess applicabie law provides otherwise). The notice shall sp-cify: (2! the default: (b) thr action required to cure the
defanlt: (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured:
and id) that failure to cuse the defsult on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding 54 sale of the Propecty. The notice skall further
inform Borrower of the right to reiastate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or 2ny other defense of Borrower to accelerstion and foreciosure. If the default is not cured on or
before the date specified in the notice, Lender at its option man) require immediate payment in full of all sums secured by
this Security Instrument without further demand snd may foreclose this Security Instrum.at by judicial proceeding.
Leander shal! be entitled to collect all expenses incurred in pursuing the remedizs provided in this paragraph i9, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

20. Lender in Possession, Lipon acceleration under paragraph 19 or abandonment of the Property. Lender (by
Judicially appointed receiver) shall be entitled to enter upon. take possession of and manage the Property and to coliect the
rents of the Property including thosz past due. Any tents collected by | ender or the recenver shall be apphed frst 1o
payment of the costs of management of the Property and collection of rents. including, but not hmeted (o, recenver's fees.
premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by this Secunity Instrument

21. Release. Upon payment of all sums secured by this Secunty Instrument. Lender shall release this Secunty
Instrument without charge to Borrower Borrower shall pay any recordanon costs

22, Attorneys’ Fees. As used in this Secunty Instrument and the Note, ™

attorneys’ fees” vhall include any attorneys’
fees awarded by an appellate court.

23 Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such nider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Secunity Instrument as f the riderts) were a part of this Secunty
Instrument. [Check applicable box(es)]

X Adjustable Rate Rider X Condommmum Reder " 24 Fanuly Ruder

7 Graduated Payment Rider © Planned Unit Development Rider
77 Othertsy {specify]

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contuined in this Security
Instrument and 1n any nider(s) executed by Borrower and recorded with it

S‘.gj‘ d_ sealed and dehv cyed in the presence of:

4»4# 1% Jlgre— (\/iCm/ Lq:L@\'G’V\ ........................

Richaxd V. Hanson

STATE OF FLORIDA

INDIAN RIVER COUNTY

I hereby certify that on this day. before me, an officer duly authorized in the state aforesaid and in the county aforesaid to take

acknowledgements, personaliy appeared ... Richard. V.. Hanson .and. Diane. L.. Hanson,. his .wife ...............
.................................................... to me known to be the person (s) described in and who executed the foregoing instrument and acknowledged
before me that ....... they....... executed the same for the purpoce therein expressed.

WITNESS my hand and official seal in the county and state aforesaid this......................... 4 tb ................................................... day
Of oo REGEIREX. .19..85..
My Commissigryepiges: . ol e 2 )‘7

NISSIQrLEFpipes: OARY PUBLIC STATE OF FLORID: / e

et L o Y CoMRISSION EXP. SEPT 3,1887 T T T

Notary Pubhc

J. Tremain _ _

s le3mi0309
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CONVERTIBLE ARM RIDER
(INTEREST RATE LIMITS)

THIS CONVERTIBLE ARM RIDER ismade this ... _4t0  davor December....... ., 1985 |
and is incorporated into and shall be deemed to amend and supplement the Morngage, Deed of Trust. or Deed to Sevure
Debt (the *“Security Instrument™) of the same date giver by the undersigned (the ““Borrower™) to secure Borrower's

Adjustable Ra'» Note (the “Noiw™ to HARBOR FEDERAL SAVINGS AND LOAN ASSOCIATION (the “Lender) of
the sames date and covering the property described in the Security Instrument and located at:

(Property Address)

The Note contains provisions zilowing for changes in the interest rate. If the interest rate
increases, the Borrower's monthly payments will be higher. If the interest rate decreases,
the Borrower’s monthly payments will be lower. On the first Change Date, Borrowar may
convert the adjustabie rate loan into a fixed rate, ievel payment, fully amortizing loan.

ADDITIONAL COVENANTS. In addition to the covenant and agreements made :n the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Ncte provides for an initial interesi rate of ........... 9.20. .. %y Section 4 of the Note provides for changes in
the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate I will pay may changeon the ... 1St dayof .. ... ...January ... ... L1987, . ,andon
that day of the month every ........ twelve months thereatter. Each date on which my interest rate could change is
called a “*Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an “Index.” The index is the weekly average
yield on United States Treasury securities adjusted to a constant maturity of ...........J (o34 U= yuars, as made available
by the Federal Reserve Board. The most recent Index figure available as of 45 days before each Change Date is called the
“Current Index.”

If the index is no lovger available, the Note Holder will choose a new index which is based upon comparable
information: The Note Holder will give me notice of its choice.

(C) Cakulation of Changes

BRefore each Change Da’z, the Note Holder will calculate my new interest rate by adding ....7wW¢. and. 72 /100--~
T T ITOmTTITTTIISOmTTTTTopercentage points (L. 2.75........ o) to the Current Index. The sum will be mv
new interest rate.

The Note Holder will then determine the amcunt of the monthly pavment that would be sufficient to repay in full
the princip2l 1 am expected to owe on the Change Date in substantially equal payments by the maturity date at my new
interest rate. The result of this calculation will be the new amount of my monthly payment.

(D) Limits On Interest Rate Changes

The rate of interest I am required to pay shall never be increased or decreased on any single Change Date by morz
than.. Duo...percentage points(....2.-.0..96) from the rate of interest I have been paying for the preceding. . L2......... months.
My interest rate also shall never increase or decrease more than. F'iVe. percentage points(2..0......9) from the interest
rate established in paragraph A. of this instrument.

(E) Eeffective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payinent ’

beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder will mail or deliver 16 me a notice before each Change Date. The notice will advise me of:

(i} the new interest rate on my loan as of the Change Date:

(i) the amount of my monthly pavment following the Change Date; |

{iti) any addirional matters which the Note Holder 1s reyuired ¢ disclose: and

(iv} the title and telephone number of a person who will answer any guestion ! may have iegarding the notice.

CONVERTIBLE ARM LOAN — “=me2some 2SEx -5 33,
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B CHARGES: FIRAN

Unttorm Conenant 4 o1 the Sedunitny fintrument s amended foread as tolloe .

4. Charges; Liens. Borrower shall pay adb tanes assessments, and other chars oo e atid anposiions atinbuiaile to the

Property which mav attam g pnionty over thas Secuniy Instrument, amd beasehold paamonts on ground rents, it ans, i the
manner provuded under patagraph 2 hereot or, 1t not pand 1 such manner, by Bottower makang pavient, when due,
directly te the pavee thereot. Borrower shall prompts turmsh to 1 ender all nosices of amounts due under this paragrapi,
ancd inthe event Botrower shait make pavment directh, Borrower <hatl promptds furmish 1o 1 ender receipts evidencaing such
payments. Borrower shall promptly discharge any lien which has prionity over this Secunity Instrument; however, Borrower
shall not be required to discharge any such hien so Tong as Borrower: () shall agree mowriting to the pavment of the
obligation secured by such lien i a manner acceptable to Lender; (b) shadl in good faith contest <uch fien by, or defend
against enforcement of such hien i, legal proveedimgs which in the opinion of 1ender operate to prevent the enforcement of
the lien or forfeiture of the Property or any part thereof; or (¢) shall secure trom the helder of such lien an agreement 1n a
form satisfactory to Lender subordinating such lien 1o this Security Instrument,

If Lender determines that all or any part of the Property is subject to a lien which may attain a priority over this Security
Instrument, Lender shall give Borrower a notice identifying such lien. Borrower shall satisty such lien or take one or more
of the actions set forth above within ten davs of the giving of the notice.

- C. NOTICE
Uniform Covenant 14 of the Security Instrument is amended io read as follows:

14. Notice. Except for any notice required under applicable faw 10 be given in another manner, {a) any notice to Borrower
provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail to Borrower at the
Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and (b) any
notice 1o Lender shall be given by first class mail to Lender's address stated herein or to such other address as Lender may
designate by notice to Borrower as provided herein. Any notice provided for in this Security Instrument shall be deemed to
have been given to Borrower or Lender when given in the manner designated herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING 1LAW: SEVERABILITY
Uniform Covenant 15 of the Security Instrument is amended 1o read as follows:

15. Uniform Security Instrument; Governing Law; Severability. This form of Security Instrument combines uniform
covenants for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform
security instrument covering real property. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or ctause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision, and to this 2nd the provisions of this Security Instrument and
the Note are declared to be severable.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

17. Transfer of the Property or a Beneficial Interest in Borrower. if all or any part of the Property of an interest therein is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may. at Lender’s option, declare al! the sums secured by this Security
Instrument to be immediately due and pavable. However, this option shall not be exercised by Lender if exercise is not
authorized by Federal law.

If Lender exercises such option 10 accelerate, Lender <hall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such noiice shatl provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any reraedies permitted by paragraph 18 hereof.

Notwithstanding a sale or iraiisfer. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender has released Borrower in writing,

F. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or 1o be collected in connection with the loan exceed permitted
himits, then: (1) any such lvan civarge shall be reduced by the amount necessary 10 reduce the charge to the permitted limit;
and (2) any sums already collected from Borrower which exceed permitted limits wili be refunded to Borrower. Lender may
choose 10 make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a
refund reduces principal, tie reduction will be treated as a partial prepayment under the Note.
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G. BORROWER'S OF [ION TO CONVERT

Barrower may, at Borrower's option, modify the repavment terms of the indebtedness secured her=by on the first Change
Datc. At that time. Borrowsr may convert the Adyusiable Rate 1 oan evadenced by the Noteinto a fined inicrest rate ivan o
be fully repaid in equatl monthly pavments of pnnapal and interest over the remaimng term of the loan.

H. LENDER'S NOTICE TO BORROWER

Lender’s "Notice of Changes™ to Borrower pursuant 1o paragraph 4(E) of the Note given prior (0 the first Change Date
shall also contain the following additional informanion pertaiming to Borrower's option to convert:

(i) the fixed interest rate payable by Borrower if Borrower converts into a fixed interest rate loai:
(i) the amount of Borrower’s new monthly pavment at the fixed rate of interest; and

(iii) a date, not more than 15 davs from the date the notice is given, by which Borrower must execute and deliver to Lender
a document in the form required by Lender evidencing the modification of the Note to provide a fixed interest rate.

1. SELECTION OF FIXED INTEREST RATE AND MONTHLY PAYMENT ADJUSTMENT

Lender shall set thie fixed rate of interest pavable by Borrower at a rate identical to the sum of the Federal Home Loan Mort-
gage Corporation’s Required Net Yield for 6G-day delivery of 30 vear, fixed rate mortgages available 45 duys prior to the
first Change Date plus three-eighths of one percent (.375%0). If no such Required Net Yield is available, Lender will deter-
mine the fixed interast rate by using a comparable figure. The new tixed interest rate will become effective on the first
Change Daitce if Borrower chooses 10 convert to a fixed interest rate.

Borrower’s monthly payments at the new fixed interest rate will begin as of the first monthly payment after the first Change
Date. The monthly payment will be the amount that is necessary to repay in full the principal Borrower is expected to owe
on the Change Date in substantially equal payments by the maturity date at the fixed interest rate.

J. BORROWER'S ELECTION NOY TO CONVERT

Borrower must execute and deliver to Lender the document evidencing the modification of the Note within the period set in
Lender’s notice as provided in paragraph H above. If Borrower does not do this within the specified date, Borrower can no
longer exercise the option to convert. In this case, the terms of Borrower™s Note will continae in e¢ffect without any change.
K. EFFECTIVENESS OF PROVISIONS

Upon Borrower’s delivery of the axecuted modification 1o the Note, paragraph A above shall cease to be effective,

In WiTsEss WHEREOR. Borrower has executed this Convertible ARM Rider.

-Borrower

...................... P e (Seal)
-Borrower
(Sign Original Only}
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HARBOR FEDERAL SAVINGS AND LOAN ASSOCIATION

CONDGSONIUM RIDER

Drats Cosnpongistt M RIDE R s made this 4th Jday ot Do cembe o e 85

At meorpoated intoand shall be deemed to amend and scpplement the Mortgage, Deed of Trust or Securiiy Deed tthe
“Security Instrument™) ot the same date given by the undersigned (the “Borrower™ ta secure Borrowers Note 10
HARBOR FEDFRAL SAVINGS & 1 OAN ASSOUIATION (the “lender™ of the same date and covenng the

32960-9005

T he Property includes & anmit in, together with an undwided mterest tn the common elements of, g condomimum project

hnow e ..
L NISTA PLANTAYTION . ... . ..

ViName of Concaminium Project]
(the “Condommum Project™™) If the owners assoctation or other entity which acts for the Condominium Project (the
“Owners Assacuetion’) holds titie to property for the benefit or use of 1ts members or shareholders, the Property also
includes Borrower s interest in the Owners Association and the uses. praceeds and benefits of Borrower s interest.

CONDOMINIUNM COVENANTS. In addition to the covenants and agreements made in the Securnity Instrument,
Borrower and Lender further covenant and agice as follows:

A. Condominium Obligations. Borrower shall perform aii of Borrower's obiigations under the Condominium
Project’s Constituent Documents. The “Constituent Documents™ are the: (i) Declaration or any other document which
creates the Condominium Project. (i1) by-laws: (i1i) code of regulations: and (iv) other equivalent documenis. Borrower shall
promptly pay. when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carner, a
“master’” or “blanket™ policy on the Condominium Project which is satisfactory to Lender 2nd which provides insurance
coverage in the amounts, for the periods, and against the hazards Lender requires, including fire und hazards inciudea
within the term “extended coverage,” then:

(1) Lender waives the provision in Uniform Covenant 2 for the monthly pavnient to Lender of one-twelfth of
the vearly premiumanstallments for hazard insurance on the Property: and
(1) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Proper[F;
-

1s deemed satisfied to the extent thit the required coverage is provided by the Owners Association pohicy. —

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

S S B S Pt R T A T D

In the event of a distribution of hazard insurance proceeds in heu of restoration or repan: foliowing a loss to thig -

Property. whether to the unit or to common elements, any proceeds payable to Borrower are hereby assigned and shall bev »
paid to Lender for application to the sums secured by the Security Instrument, with any excess paid to Borrower. e

C. Pubiic Liability Insurance. Borrower shall take such actions as may be reasonable to ‘nsure that the Owners
Association maintains a public hiability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of zny award or claim for damages, direct or consequential, pavable to Borrower in
cennecuon with any condemnation or other taving of all or any part of the Property. whether of the unit or of the common
clements, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid ¢ Lender. Such proceeds
stall be appiied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the Condominium Project. except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
eminent domain:

(ii) any amendment to any provision of the Constituent Documents if the provision is for the expres«< benefit of

Lender:
(it1) rermination of professionzl management and assumption of self-management of the Owners Association:

(iv) any action which would have the effect of rendering the public liability insurance caoverage maintained by

the Owners Association unacceptable to Lencer.
F. Remedies. If Borrower does not pay condomimium dues and assessments when due, then Lender may pay ihem.
Any amounts disbursed by Lender undei ihiis parzgraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agrze to other terms of payment, these amounts shall bear int=rest from the date of
disburseinent at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW. Borrower accepts and agrees to the terms and provisions contained 1n this C yndomimum Rider

( R A
N\ T L
LA
- i e YT s _(Seal)
-ROr-ower
Richard V. Harson
/< T e ST T T e (Seal)
// 8- ower
-“Diane I.. Hancon
MULTISTATE CONDOMINIUM RIDER —Singie famiy—FNMA /FHLMC UNIFORM INSTRUMENT form 2140 12/83
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